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FORM INSTRUCTIONS
COST ACCOUNTING STANDARDS CERTIFICATION

(zeneral Informalion.

Public Law 91-379 requires defense contractors umd subcontractors to comply with Cost
Accounting Standards (CAS) and dlsclose and cemply with their cost accounting practices. When
CAS first became law, it applicd only to Defense Department contracts. When the Defense
Acquisition Regulation {DAR) was superscded hy the Federal Acquisition Regulation (FAR),
CAS was made applicable to nondefense vontracts also,

The Govemment requires MDC to apply CAS to all negotiated subcontracts unless a statutory
cxemption applies. A subconlract can be “negotiated” for the purpose of CAS even if discussions
never take place between MEC and a Seller (see FAR 30.302 for the CAS-related definition of
a negotiated coniract or subcontract; the definitlon was the same in DAR).

The type of CAS-coverage for a non-exempt subcontract is determined by the status of the Seller.
Sellers may he subject to all CAS standards (full coverage) or only 2 of the standards (modified
coverape). The primary purpose of the certification which Sellers submnit with their solicitation
response is to identify which type of CAS coverage s appropriate in the event that the transaction
must he placed as a negotiated subeontract. 1f a Seller believes that an excmption applies Lu
relicve it of CAS, the Seller should advisc MDC in conjunction with its selicitation response of
the specific facts and regulatory basis For its helief.

If MDD determines that a particular award will not be a “negotiated subcontract” or Lhal the
transaction or the successlul seller is exempt under an upplicable DAR/FAR provision, the
purchase orderfeontract will be issued withont purchase clause 1005 (for FAR) or 101D (far
DAR).

Form DAC 26-878 (DA R-based Guvernnient Contracis).

The langnapge of Form DAC 26-87% is taken directly from DAR 7-2003.67. The form is
somewhat difficull (o understand. The follawing explanation may belp.

Basically, Part A is for full coverage CAS, and Part C is for modified CAS, Sellers must chaose
one of the five hoxes in part A.{¢) representing their statos. It Seller selects I, 111, IY ar V in
Part A, it certifies that it is subject to Tull coverage CCAS but does not need to submit a disclosure
statement (CASB-DS-13 to MDC. A Seller who is CAS-cavered must either provide its
disclosure statcment 0 MDC or select an apprupriate answer at Part & to indicale that providing
the disclosure statement to ¥MDC is not necessary.

If the Seller checks A.(c).F, Selter musé supply sufficient information to satisfy MDC that the
exemption is warranted. W the Seller checks Part B, Seller indicates it is not subject to CAS
because it is net currently performing any mational defense CAS-covered coniracts and its
proposal is valued at $500,000 or less,



O ¥. Certtficats of Interim Exemption

The tridder hereby certifivs that {1) the bidder firel erceeded the monctary viemption for disclopurs ss deflned In TV
showva, iz the cost sooonnting pericd immediaesly Erecedin[ \be perind in which thic progosal way sobetted asd {ily in
acoordance with the uﬁ:‘lﬂ:‘m of the CASB (4 CFR a5i.40{I). Tha biddey in oot yeb required 65 aubmit 4 Disclosurs
Biatement The bidder

r certifioa that if an wward remilting from this proposal bag not beery made withs B deve
aftar the end of that period. the biddar will iravcedintely mubmit & revised certilicnte ts MoDangell Douglay C

H. in the farm ified undar {II) mod {[II} above, a8 appropriale. to verify submimsinn of & completed Disclogure
b nt,

CAUTTOM: Bidder currently pequloed to discloss becmus they were awarded 8 CAS-coversd yational delemme P
contract or subrontact of 310 million or more in the curtént cost accoanbing petiod may not claigm thin exemptian (V).
Further, the exemplion applice voly in connestion with proposals mbmitted hefora srpiration of the 0O day period foi-
lowing the cost sceounting perind inm which the munstary cirmption wea sxceeded,

B COST ACCOUNTING STANDARDS - EXEMPTION POR CONTRACTS OF 000 OB LESS

H this proposal is expected to vemil 1o the avwssd of & conlzagt of S200.000 ur lewa, the bidder shall indiceie whither the szémpHon
below is elaimed. Failure 16 check the box Below shall mean that the recultagt contract ia subject te CAS requirengents or that the bid-
der eleots fo comply with sich requirements.

[J The bidder hereby claimm an exewmplioes feom tha CAS rsgiicements under the provinions of 4 CFR 3%1.300h) (T] anw certifles
thet matificalon of final arceptance of all deiiverable itema haw bean received on all prime conttacts or subcontracts comtmining
the Coat Aceounting Standards cimas ar the Disclosure and Comsistoncy of Coat Accounting Fractices claupe, The bidder forther
certifion that McDunnell Douglay ivn: will be immedintely notified in writing when an award of any usther contrmct or

Corpoati
subcomibract containipg Cost Accounting Handurds clagses i receivad by the hidder wibssquant o this cariifiente but beiora the
date of any wward resulting frem this propcsal.

C. COST ACCOUNTING STANDARDS - ELAGIBILITY FOR MODIFIED CONTRACT COVERAGE

It the hidder is sligibls to wse the modified vidans of 4 CFR 332 snd elecis to do so, the bdder shell indicatn
bak below. Checking the bax belgw mean  thet the resultant contract s suhiect to the THyelpagre and

by checking the
ncy
Aceounting Proctices clauss (MDC 418-1) in Hma of the Cost Arcompnting Standerds daws (MDC 418,

of Cowt

O ‘The bidder bereby claima an exemption from the Cost Aeea unfing Stazdards cleve yndar the proviskne of 4 CFH 335385} (2)
and cartifies thar the bidder is eligible For wse of the Disclosare and Conzistency of Coet Accounting Practices clwise beackoms
{i] during the com arcounting period imowdiately preceding the pecod in which this propockl was mabmittad the bidder recejwed
lena than 510 millicn in wwards of CAS eieird nationsl deferss prime coutracts and mubcontracts, and (i} the wum of nah
awards equdled leas than W peroent of tolal anles duting that comt sccoonling parisd, The bidder farther certifiey that if such siatus
changea belore an eward yayulting from this propossl, the bidder will acyise MePanmeil Douglas Corporation ivymed isly.

CAUTION: A bidder may mot claim the above eligibility for modified contract covirage if thin propowsl in srpectsd o reult
in the wward of a nationsl defenme contraet of $50 million or more ar H, during its corrent cost aocounling perind, the bidder has
becn. awazded a single CAS cowersd nationsl deience prime comtract or sabcontrect of 510 million or moare, )

D. ADDITIOMAL COST ACCOUNTIMG STANDARDE APPLICARLE TQ EXISTING CONTRACTS

‘The bidder shall indicale below whathar award af the contem plabed contract woold, in aceondance with Parngraph (=) (3) of the
Cost, Accounting Standards clause, require & change in eatablished ool accounting praclices affecting existing conirachs amd rmcin

O ¥er O Mo

NOTE: Tt the bidder han checked *"Yer" pbove and i awarded the eentemplated contract, the bidder will be requaired to comply
with tha requizensewis of Paragraphe (b} and (¢} of the Administration of Cowl Accounliog Standerds olsugss,

Date of Certification PIRM

NAME

{Individual Signature)
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