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MCDONNELL DOUGLAS

ADDITIONAL CONTRACT CONDITIONS
COST ACCOUNTING STANDARDS

Form DAC 26-880 ((08-89)

A, DISCLOSURE AND CONSISTEN
PRACTIoER CY OF COST ACCOUNTING

ta} Seller, in connection with this coorract, shall:

(b

(e}

(1)

t2)

(3

4}

Comply with the fequirements of 4 CFR Parts 401. Consis-
tency in Estumaning. Accumulating, and Reporting Costs. and
402. Conasiency 1o Allocaung Coats lncurred for the Samw
Purpose, in effect on the date of award of lhis contract.

1f it s a business urut of a company required %0 submit &
isclosure Siatement. disclose in wnung 1t3 cost scCounhing
factices a3 required by regulanions of the Cost Accounting
landards Board 'CASB). II Seller hus notilied McDoanel)
Douglas Corporation that the Disciosure Statement contains
trade secreta and commercial or finsncial iaformation which
is privileged and confidential. the Disciosure Statement shall
be protected snd shail not be relgased outside ol McDaonnel)
Dougiss Carporation and the Government. except Lhat
MecDonnell Douglss Corporation shall not be lisble for any
inadvertent relesse that occurs notwithsianding McDonnaell
Dougias Corporation’s euercise of the anme degree of care as
it normally exercises 10 prevent unaulhonzsd release of its
confidential information.

li} Follow conmsiently Seiler's coat sccounling practices.
A change 10 such practices may ba propomed. however,
by either the Government or Saller. and Seller agress 10
nagoiista wilh the Conteacting Oflicer tha lefma and
ronditions under which & change may be made. Alter the
terms and conditions undsr which the chsnxe i3 fo be
mede have heen arreed to, the change must be spplied
prospectivelv to this contrsct, and Lthe Discicsure State-

~ ment, il aflected, must he amended actwedingly.

(3} Selier shall, when the parties agree 1o a change o a coat
sceounung practice and 1he Contracting Cliicer has made
the finding required in 332.51 of the CASB's reguistions,
negotinte an eqguitabls edjusonent as provided in the
Changes clause of this contrect. In the absence ol the
required finding, no sgkreement may be macde undar this
contract clauss that wil increase costs pmsid by the
United States.

Agres 10 an adigstmeant of the contrect price or cost allowance.
s sppropriste, o Sellsr or a subcontractor feils to comply
with the applicable CTAS or to jollow any comt sccoountng
practice, and such fujlore results in any incrtessed costn paid
by the United Staten. Such adjustment shall provids for
recovery of the incressed cosis to e United States toxether
with inlerest thereon cormpuled at the rata determined bv 1he
Secretacy of the Trensury pursuant to Pub, L. 92-41, A5 Stat,
¥7. ar 7 percent par apnum, whichever ia lese, from the time
the pavmant by the United Siates was made to the tima the
sdjusmment s sifected.

Selier shsll parmit sny suithornized representstives of the agancy
head, of the CASB, or of the Comptroller Gensral of the Unied
States to examune snd maks copies of anv decumanis, papers, and
records relaling 10 compliance with the requirementa of this clause.
Seller shall include in =il negotisled subconirscts, which Seiler

snters into, the suhstance of this clause, and shall require such
inelusion 1n all othar aubrentrmcis of sny tiar. «Ecept that:

)

If the subconiract is wwarded ta s husiness umt which pur-
suant to Part 511 is required to follow all CAS, the clause
entitlen "Cast Actounting Standarda’™ set forth in 331.50 of

tha CASB'S requisuons ahsll be nserted in Ly of this clause;
or

i21 Thia reauirement shall anply only to asestisted subconirecis



in excesn of $100,000 where the pnoe negotiatad is not bamed

on:
tit Established calslog or markat prices of commercial itams

sold in sybstantial quaniities 1o the genefal public: or

ijit Pricw sat by law or reguiztion,

13} The requiremvant shall not apply 10 negonizted Avbcontracts
otherwine exempt [rom the requirement 1o 1nclude s CAS
cisuse bv resson of 131 101b} of tha CASE's requlations.

B. ADMINISTRATION OF COST ACCOUNTING STANDARDS
For the purpose of administenng the Cost Accounting Standards | CAS)
requiremenia under thius contract, Seller shail take the sisps outlined
in 1a) through f) below:



im)

(k)

{ch

id)

(&)

(84}

Submit 1o the coqnizant Contracting Officer o decription of any
sccoumung change, the powential umpact of the chaogs oa con-
tracts contsining a CTAS clsuse, and o pot obviously immaterial
a peneral dollar magmitude cost umpact anelysis of the changs
which displavs the potenual shifi of costsy berwesn CAS-coverad
coniracis by contracs type ii.e., [lirm-fized-prce, iocwalve, cost-
plus-fixed-fee. etc..] wnd other coatracior business activity. As
reisted to CAS-coversd contracts, the walyms should duplay
ibs potential impact of funds of the vanous Agencies/ Departments
f1.¢.. Department ol Energy, National Asronsutica apd Spacse
Administration. Army, Navv, Air Foree, other Depertment of
Detense, other Goverrunent; as {ollows:

(1) For wnv changw in coet accounling practices required 10 com-
Pty wath » new CAS in sccordancy with Paesgraphe (a) (3
wnd (8) 14100} of the CAS cimuse, within 60 ays lor such
other daie ax max be mutually agreed tol aftar sward of »
contract requiring this changs.

(2} For snv changw in cost Accouniing praclices propossd |
‘sccordance with Paragraph (s) (41 (i) op ta) Id'lpf‘iiii ol th:
CAS clause or with Paragraph 12)13) of the Disclosurs and
Consistency of Cost Accounting Practices clause, not less
then 60 davs <or such other date ay mav be mutusily agreed
to} before 1he effective date of the proposed change.

{3) For any f{milure to comply with an applicable CAS or o
follow » disciowure praclics a8 conlempleted by Parsgraph
(845} of the CAS clause or Paragraph (a}i4) of tha Dis-
closure and Consumncy of Cost Accounting Practices clanse,
within €0 days lor such other daie ag @may be mutually agresd
te} after the data of wgreemant of moncompliance by Seller.

Submit a cost impact proposal in the form snd manner spucified
bv the cognuani Contrscting Officer within 60 days {o¢ wuch
other date as may bs mutusily areed to) after the date of
determination of s change submitted pursusnt to (s} above. If
tha sbove proposal is not submitted within the speciflied time,
or any extension granted bv the cognizant Contracting Officer.
En amount not 1o wxceed 10 percent of esch psymwnt mads after
that dale mev he withheld unt! aych time as & roposn] has baen
proviried in the form snd manner specified gy the cogmizant
Contracting Officer.

Agres o appropriate conirsct and subronirsct amendments to
rellect sdjustmenta established in sccordance with Parsgrapha
{4} and ia)i5) of the CAS clauss or with Paragraphs ia) i}
(a) {4) of the Disclosurs and Consistency of Cost Accountin,
Practices ¢lsuse.

Include the pubstance of this clause in all negotiated subcontrecla
conteiing either the clsuse sntitied "'Coat Aecounting Standsrds’
or the clause entitied “Disclosure snd Conmstency of Cost Ac-
counting Practices.’ Jn sddilion. within thirty 130) days siter
sward of such subconitract subsmit the foilowing information te
Sellot's cogmizant Contrsct Adminstration Office for transmtial
to the Contract Administration Office cogmizant of the wubcon-
tractor's fecility.

(i)  Subcontractor's name snd subeontract number.

(i) Daollar umount and daile of award.

tiiil) Nams of Coniractor making ths sward.

tiv) Any changes the subcontirscior hua made or proposss to make
te sccounting practices thal affect pamw contracts o sub-
contracts conwmining the CAS clause or Disclosure and Con-
sisteney of Cost Accounting Practices clause, uniess these
changes have already been reportad. [ award of ths sub-
comiract resulta n making one or more CAS eilective for
ihe first fine, thin fuci shall sisa be re

Netify the Contracting Officer in wnring of any sdjustmenta

required to subcontracty under Lhia coniract and sy 10 an

sdjustment, based on Lhem, ta this contract's prncw or estimsted

cost and fes. This noties is dus within 30 davs sfter propossd

subcontract adiustoenis are received snd shall include a proposal

for adwsting the highar ner subconirsct or the prube contract

appropnataly,

For subcontracts contsining the CAS clause. require tha sub

contracior to comply with ail Standsrds in effect on the date of

award or of [inal agreemant on pnce. as shown on the subeon-

tractor's signed Cer:ificare of Current Cost or Priong Data.

whichever |s exrimer.
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