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MCDONNELL DOUGLAS CORPORATION

ADDITIONAL CONTRACT CONDITIONS
COST ACCOUNTING STANDARDS

Form DAC 26-879 (0B-89)

&, COST ACCOUNTING STANDARDS

{n} Unleay the Comt Accounting Standards Board (CASB) hsa prw-
scribed rules or regulstions exempting Seller oc this contract from
standards. rules and requlacons promulgated pursaant to 50 J.5.C,
App. 2168 (Pub, L. 91379, Aupumt 15, 1970}, tbe Seller, in
oonection with this coatract, shall:

(1}

{2}

(3)

(4}

4.3

By mubxnission of a Disclosure Statement, disclose in writing

ler's cost accounting practices aa required by regulations
of the CASB. The practices disclosed for this conirmct shall
be the same as the practices currenly disclosed and applied
on all otber contracits wnd subsontracts being pecformed by
Saeller snd which coaiain & Cot Accounting Standards (CAS)
clause. If Seller has notified McDonrdell Dougias Corporation
that tha Disclosurs Statement coatmuns trede secrets and
canmarcial or linencial informaton whick is privileged and
confidentind, the Disclosurs Statement shall be protectsd and
shall not be releassd outvide of McDoooell Douglas Corpor-
ation and the Government. axcept ithst MceDonnel Douglas
Corporation shall not be lisble for any inadvertent reisase
that octurs notwithstanding McDonnell laa Corporation’s
sxarcise of the same degree of care as it normally exercises
to prevent unsuthonzed relenss of its conlidenyal information.

Follow consisteotdy Sellar's cwmt sccounting practices in
accursulaling and reporiing comtract parforenance cost dais
concerning this contract. any change in cost accounting
practices 14 mwde for the purposes of soy comiract or sub-
tract subject to CASE requurements, the changs must be
applied prospectively to this omtraect snd the Disclosure
Statament must be amanded sceocdingly. If the contract prics
or coat allowance of this contract is aifected by such changes,
adjustroent shall be made in sccordance with Subparagraph
{ali4) or (a)(B) below, sz spproprais.

Comply with all CAS in effact oo the data of saward of this
contract or, il Sellsr has pubwniited cost or pricing data, oo
the duta of final agreemuent om price as shown on Saller’s
signed certificals of current comt or priciog date, whichsver
is surlier. Seller svhall also comply with any CAS which here-
alfiar becomes spplicable to s contract or mabecontract of tha
Seller, Such compliance shall be required prospeciively from
tha dats of wpplicabilily to such contract or subeontrset.

(i} Agrﬂ to an wquitable sdjustment ss provided in the
Changes ¢lsuss of this coniract if tha contract cost ia
aflecied by & change which, purmuant to (J) above, Seller
is required ta maks to Seiler's satablished cost secount-

. ing pructices.

{ii) Negotiste with the Government ‘o detarmine the terms
and condilions under which s changs may be made to &
cost wccounting practics, otber than a changs mads unrler
other provisiona ol this Paragme {4}: provided, that
Do wiresmsent may be made under this provision thai
will increass costs paid by ihe Unilad Stales.

1) When the partiss sgres to a changs to & cost scoounting
practice. other than a change under i4) (i) above, nego-
tinle an equitsble adjustment aa provided in the Changes
clauss of this contract.

Agren to an adjustment of the contract prics or cost allowanes,

as approprisie, il Seller or a mbcontractor [eils o compiy

with an applicable Cost Accounting Standard or to [ollow any
coat accounting practice conaistently and such Imilure resulls
in sny tumnrd coats paid by the United Stiatss, Such
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the United Statea topether with intersst (hereon computad st
the tate determined bgﬂuﬂmurynlthn'l‘rmury pursusnt
to Pub. L. 02-4], 85 Stat. 97, or 7 percent per sooum, which-
sver is leas, from the tine payment by the United Staise was
made 1o the time 1he adjustnent is efected.

Sseller shall permit any suthorized repressniative of the agsncy
bead, of the CASH, or of ihe Comptroller Genernl of tha United
States o examine and maks copiss of any documeats, pepers, or
rdmrdn relatng to compliance with the mqurements of thig
AL,

Seiler ahall include in ell negotiated subcontracts which Seller
enters into, tbhe substapce of this clause and sbhall require auch
inclusion 1o all other subconiracts, of sny ber. ineluding e
abligation to comply with all CAS w elfeet oo the subcomtract's
award date or il the subcontractor has submurted coat or pricing
data, on the dais «f finel sgreemsot oo prices aa shown om the
Subconiractor's sugrsed Certilicaws of Current Cost or Pricing Data,
whichaver is sarlier. This requiremest shal]l spply only to nego-
tisted subcontracta in «xcwes of 35100000 wiere the price nagotiated
is not based on:

{1} Establiahed catalog or markat prices of commercial items
sold in subsiantial quantities to tha genaral publie; of

{2} Prioas say by law or megulation, and sxoept thai the require-
meat shall not apply (o negotiated subcontrmcts otharwus
axemnpt from the requitsmemi 1o include a CAS clause by
reason of 1)1.337b} of Title 4, Code of Federsl Regulations
i4« CFR 311.30(b}}.

For purposis of this claves and the claves sabtled *' Administrabon
of Cout Accounting Standards’’, the tarma “'negonaisd subcontrset'
means ‘‘any mubermiract excepi 2 e hized-pnee  seboontract
mads by s conirsctor of subtoatrartor after recnving olfsrs from
st least two persons uot sssomiated with each other or such
contractof of subcootwctor providing (1) the solicitsbon to all
compering frma is Mencesl, (2) pnoe s tha only considerstion
in seletting the subcogtrsctor [rom among the cosppeting firms
solicited. and 13 the lowest olfar received in cowmpliance with
the solicitations from smong thows solicited is sccepted.”*
Any determineton of the Cﬂﬂtﬂﬂ:ﬂg Officer pursusat to the
rovisions of the Comt Accounting Standards clause shall be
g- upon Seller. If an appealsbls decivion s msde by =
Contracting Dﬂi“'w"l'“nfm.m the Cost Accounting Standards
apd their applicalulity to particular contrect, such decision
shall be conciumively tanding u Seller; provided Saller i piven
e opportugity tn sppeal decision,

ADMINISTRATION OF COST ACCOUNTING STANDARDS

For-

the purposs of administeriag the Coat Acevunting Standards (CAS}

requirements usdar this coatract, Sellar shall taks tha steps outlined
in (o) whrough (f) bedow:

(m)

Subrnit to the cogmizant Contracting Officer a description of any

aceoundng changs, the poleotisnl impact of ithe cheoge oo co-

tracts contsining a CAS claues, apd if not obviously ummatarial,

» geostal dellar magnitude cost impect analysis of the change

which displeys the potential shill of cosizs between CAS-coversd

coniracts by coutrect type (ie.. lirte-lixed-price. incentive. coat-
plus-fized-fow, sic.) apd other conuractor i sctinity. As
relatsd to CAS.covered cootracts, the analyss sbould displey the
poteatial impact of funds of tha wvarious Agencies/Departpents
1i.0., Deparunent of Energy, National Aeroneutics and Space

Administrstion, Armv, Navy, Air Fores, otber Department of

Delenss, otber Government) aa follows;

(1) For any changs in cost accounting practices required to comply
with & new CAS in sccordance with Parsgraphs (a) (3) and
fal (4) (i) of the CAS cilauss, within 60 dava (or such other
date as may be mutusily sgreed to) alter award of a coutract
requiring this change.

(2} For sny change o cost accounting prectioss proposed in
sccordance with Paragraph (a) (4} 10) or (a) (4) (iii) of the
CAS cisuse or Parmgraph (s} (3} of the Disclosurs snd Con-
sistency of Cogt Accountng Practices clause, not lesa than &0
dava (or such clber date sd mav be mobually arresd Lo}



(b)
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{3) For anv Isilure to comply with an sprlicable CAS or to follow
a digclosure practice as contsmplated by Paragraph (a) (5) of
the CAS cleuss or by Pacagraph ia} 1d) of the Disclosurs and
Coamisiency ol Coaat Acovunting Pructices clavss, within 50
dayw {or such other dats as may be mutually agreed (o) after
w dete ol sgrensent of noncompliance by Selles.

Submit & cost impect proposal in the form sod manner specified

hyhmmtmu%mmmtﬁnﬂduﬂ lor much

other dats as may be mutusily sgresd to} after the daie of de-
termination of a change submitied purwuant to (s) above, If the
above proposal is pot submitted within the specified time, or any
sxtension granted by ihe cognizant Contrecting Officer, an
amount not o exessd 10 perewnt of asch peyment mads after
that dats moay be withbald until such Lime as & proposal has besa

Eol'l:ﬂdld i thw lorm and manner specified by the cogmizant

iracting Offloar.

(e} Agres o approprinie cotbrmet and subcontrsct smendmaents o

(d)

iw)

{n

mtlect adjustments established in sccordance with Parwgrephs
{n)i4) and i) (6} of tha CAS clavse or with Purmgrepha (») (),
or (akl4) of the Disclosire snd Consistetwy ol Cost Accounting
Practices claves.

Include the subsiancs of this clauss in all negotiated subscontracts
containing sither the cleuse entitled **Cosat Accounting Standarda’”
ot the clavus sottied ""Disclosurs and Conaistency of Apcouni-
ing Prectices.'' ln saddition, within hirty (30) dave aiter sward
of such subcomtrect submit the following information to Seller's
coguizant Contract Administration Olffice for transmittal to tha
E:nd'l:‘ﬂ Administration Offica cognizant of the mibconoactor's
ity.

(i} Subcoatractor's name and subrontrect number.

(il) Dollar amount apd dste of award.

(iii} Name of Contracior making the swad.

livi Anv changes ths subcontracior has made or proposes Lo
maks to sccounting practicss that affect pnme contfscls or
subconiracis contaning the CAS cluves or Disclosure and
Consistency of Coat Acvounting Practices clauss, unlses thess
changea have aireadv heen reported. {f sward of the subcon-
trect resuits in making ¢oums of more CAS stisctive for the
first timse, this Isct ahall also be reporisd,

Notify ths Contracting Officar in wnting of any sdjmteents,
required to subconirscts under this cootract and agres to an
sdustunent, based oo them, to this comtruct’s price or sstmaisd
cost and fse. This notics i due within 30 dave alter proposed
aubconiract adjustuments are received and ahell include » proposal
for adjusting the higher tisr subcontract or the prime comtract
appropriataly.

For subomtracts containing the CAS clause, require the subcom-

tractor to comply with all Standerds in eifect on the date of

award or ol final agressgeni ou price, as shown om tbe subcon-
tractor's signed Ceroticats of Curmrens Cost or Pricing Daia,
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